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Targeted Property Tax Relief

The Montana Department of Revenue is completing the most recent reappraisal of property values in
the state. Based on the most current estimates provided by the Department, the appraisals are likely
to result in a statewide average increase of approximately 56% in residential home values and 51% in
commercial property. Agricultural land is expected to increase in value by an average of 32.13% and
forestland by an average of 45.54% statewide. The Governor and leadership of both parties
represented in the legislature have expressed a commitment to keeping property tax revenue neutral
as a result of the reappraisals® and to mitigate the effects of increased property values on taxpayers.
Efforts should be taken to ensure that any proposed property tax mitigation is targeted effectively
towards those individuals and families least able to pay increased property taxes, namely those who
pay an unduly high share of their income in property taxes. ' ’ '

Background on Property Taxes in Montana

All property is appraised, or valued, centrally in Montana by the Department of Revenue. The
Department of Revenue is required by law to re-appraise the property every six years to ensure that
the values reflect current market conditions. The Department is in the final stages of completing the
most current reappraisal effort to be applied to 2009 property taxes.

Montana has 12 different “classes” of property (See Appendix A for a complete list of property
classes.). State and local property taxes collected in Montana make up approximately 13% of our total
state and local revenue.’ ,

This policy brief focuses primarily on “Class 4 Residential” property. Class 4 Residential property
made up an estimated 49% of all property taxes paid in 2008 (Chart 1).

' For a critique of property tax revenue caps see, Karen Lyons and Iris J. Lav, “The Problems with Property Tax Revenue
Caps,” Center on Budget and Policy Priorities, June 2007 at http://www.cbpp.org/6-21-07sfp.pdf.

% State & Local Government Finance Data Query System. http://www.taxpolicycenter.org/slf-dqs/pages.cfm. The Urban
Institute-Brookings Institution Tax Policy Center. Data from U.S. Census Bureau, Annual Survey of State and Local
Government Finances, Government Finances, Volume 4, and Census of Governments (2006). Date of Access: (17-Jan-09
07:09 PM)
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Chart 1: Share of Total Property Taxes by Property Classes,

Estimated 2008
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Source: Department of Revenue

Over time, total property tax revenue has declined as a share of total state and local revenue (Chart
2)and as a share of personal i mcome in Montana (Chart 3). '

Chart 2: Property Tax Revenue as a Share of Total MT Revenue,

1977-2007
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Source: State & Local Government Finance Data Query System. The Urban Institute-Brookings Institution Tax Policy Center.
Data from U.S. Census Bureau, Annual Survey of State and Local Government Finances, Government Finances, Volume 4,
== and Census of Governments . Date of Access: (16-Jan-09 04:56 PM) [Hereinafter “Tax Policy Center."] —
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Chart 3: Property Taxes Paid as a Share of Personal Income
1977-2006
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In addition, Montana homeowners have seen an increase in the share of property taxes thev pay
compared to other classes of p.r_gpertv (Chart 4).

45%
40%
.' 35%
30%
25%
20%
15%
10%

5%

T T —

Chart 4:.Property Tax Revenue as a Percent of Total Property Tax
Revenue
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Like most property tax systems, Montana has a regressive property tax, meaning that on average
higher-income households pay a smaller share of their income in property taxes than lower-income
or middle-income households. Property taxes tend to be regressive because they do not take into
account a homeowner’s income, or ability to pay, and housing costs tend to be larger in proportion to
the income of low-income households than to high-income households. For example, a family making
$50,000 a year may own a home costing $150,000, or three times their income, while a family making
$1 million per year may own a home costing $500,000, or one-half of their income. Therefore, the
property taxes paid by the low-income household will represent a greater proportion of their family
income than the property taxes paid by the high-income household. In addition, a portion of the
‘property taxes paid on rental properties is paid by renters because the taxes are “passed through” by
the landlords when setting the rent amount. The passed through property taxes paid by renters tend
to represent a higher share of their income than for wealthy taxpayers.

Chart 5: Share of Family Income Paid in Property Taxes

by Non-Elderly Taxpayers, 2002
Share of family income
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lowest 20% (less than $12,000)

second 20% ($12,000-522,000)

middle 20% ($22,000-535,000)

fourth 20% ($35,000-$59,000)

Income Group

next 15% ($59,000-5102,000)

next 4% {$102,000-5264,000)

top 1% ($264,000 or more)

Source: Institute on Taxation & Economic Policy, January 2003.

Finally, state and local property taxes can be included as an itemized deduction on federal and state
tax returns, and taxpayers with higher incomes tend to use itemized deductions more often than -
taxpayers with lower incomes.? For these wealthier households, a share of their property taxes paid is
recouped in the form of reduced federal and state taxes. (Note: Chart 5 does not take into account the
reduced effective rate paid by higher-income households as result of the federal itemized deduction
for property taxes.)

3 See Montana Departmeht of Revenue, 2008 Biennial Report, p. 49 (In 2007, 26% of households in the lowest income decile
itemized their deductions, while 97% of households in the top income decile itemized their deductions.)
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How Does the Property Tax System Work for Class 4 Residential Property?

The periodic appraisals by the Department of Revenue determine the market value for each piece of
taxable property in the state. Unless mitigation occurs, a tax rate, set by the legislature for each class
of property, is applied to the market value to determine the taxable value of the property. State and
local mill levies are then applied to the taxable value of the property to determine the amount of
property taxes owed. A mill levy is a tax rate per thousand dollars of taxable value of property. For
example, the 6 mill levy that helps pay the cost of our university operations is applied to the taxable
value of property at a rate of 6/1000, .006, or.6%. In total, the state imposes five different mill levies
‘totaling 101 mills.*

Example: Determining State Property Taxes on a Residence
The statutory tax rate for residential property in 2008 was 3.01%. Therefore, assuming there are
no exemptions on the property, in 2008 a home with a market value of $100,000 would have a
taxable value of $3,010:

market value = $100,000
X tax rate = x.0301
taxable value = $3010.

The state property taxes owed on the property would be $304.01:
taxable value = $3,010
x 101 statewide mills = x.101
state property taxes owed = $304.01.

" In addition to the state mills, local cities and counties apply mill levies to the property within their -
* . jurisdiction to help fund local government functions, from schools to police and fire protection. In
2008, an average of 538 mills was applied to all classes of property in the state.

Background on Property Tax Mitigation in Montana :
Typically, when property is reappraised in Montana, the legislature passes laws to mitigate the effect
of the higher property values on taxpayers. For example, after the last reappraisal, the 2003
Legislature passed a law that allowed for: .

e the phasing in of the higher property values over a six year period for property classes 3

(agricultural land), 4 (residential and commercial), and 10 (forestland);

e reduced tax rates for classes 3 and 4 in each of the six years (from 3.46% in 2002 to 3.01% in
2008); and -

e increases in the homestead and comstead exemptions, which exempt from taxation a certain
percentage of class 4 residential and commercial property respectively, over the six year
period. ‘

* An additional 1.5 mill is applied to properties in the five counties with colleges of technology affiliated with the Montana
University system.
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2002 (before | 3.46% 31.00% 13.00%
mitigation)

2003  1340% 31.00% 13.00%

2004 1330% 31.40% 13.30%

2005 o 1322% 32.00% 13.80%

13.14% 32.60% 14.20%

=~ 13.07% 33.20% 14.60%

- 13.01% 34.00% 15.00%

vExampIe: Determining Taxable Value on a Residence with Mitigation

For example, if a house with a previous market value of $100,000 was reappraised in 2002 at
$160,000, the following table shows the calculation of taxable value for each year of the six year
appraisal cycle: ’ ' - '

Year | Market | Phased- | Exemption |- Assessed | Tax | Taxable

Value In Rate Value Rate Value
Assessed - After
Value | Exemption

12002 | $100,000 | $100,000 | 31.00% $69,000 - | 3.46% | $2387.40
12003 | $160,000 | $110,000 | 31.00% $75,900 3.40% | $2580.60
12004 | $160,000 | $120,000 | 31.40% $82,320 | 3.30% | $2716.56 |
112005 | $160,000 | $130,000 | 32.00% $88,400 - |3.22% | $2846.48
2006 | $160,000 | $140,000 | 32.60% $94,360 | 3.14% | $2962.90
2007 | $160,000 | $150,000 | 33.20% $100,200 - | 3.07% | $3076.14
2008 | $160,000 | $160,000 | 34.00% $105,600 | 3.01% | $3178.56 |

Without mitigation, the taxable value of the property for years 2003 through 2008, with fully
phased-in market value of $160,000, a constant exemption rate of 31%, and a constant tax rate
of 3.46% would have been $3,819.84.

Limitation of this Approach

This mitigation method of phasing in values, decreasing tax rates, and increasing exemptions is
complicated and hence difficult for constituents to understand and evaluate. In addition, the
mitigation fails to adequately target those most in need of property tax mitigation, namely
homeowners for whom increased property taxes would be unduly high in relation to their income.
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Property tax obligations can be burdensome in relation to taxpayers’ income for several reasons:
e Homeowners and renters who have relatively steady incomes may see a rapid increase in
property values in their communities, resulting in higher property taxes which then take up a

greater share of their incomes;

e Low-income homeowners and renters tend to have higher housing costs in proportion to their
income than more affluent homeowners; because the value of these taxpayers’ property is
higher in relation to their income, so too is their property tax obligation; and

e Homeowners and renters may occasionally experience a sudden decline in income, for
example, because of a sickness or loss of job; as the total household income declines, the
property tax obligation takes up a greater share of that income.

Rather than focusing on these households, whose property tax payments are an unduly high share of
their income, the across the board rate cuts and exemption increases apply equally to a wealthy out-

of-state vacation property owner and an elderly long-term homeowner.

. By applying the mitigation

to high-income homeowners who have a greater ability to pay a larger share of increased taxes

reflecting the increased value of their assets, Montana loses revenue that it could use to either

further protect homeowners with limited income suffering from increased property tax obligations
or to invest in our other common priorities during a time of economic downturn and revenue

uncertainty.

What is a Circuit Breaker?

Circuit breakers are programs enacted by states and
localities to protect those homeowners who, without
the programs, would suffer from unduly burdensome
property taxes in relation to their income.” A circuit
breaker is.an efficient and effective mechanism for
targeting property tax mitigation towards those
homeowners most unable to keep up with rising
property taxes. Eighteen states, including Montana,
currently have some form of circuit breaker in place.
Montana’s only current circuit breaker is the Elderly
Homeowner/Renter Credit. Although there is much
variety between circuit breaker programs throughout
the country, they typically share the following two
characteristics:

e The state determines a maximum proportion of

“Property tax circuit breakers, like the
electrical devices that shut off electric
power to prevent circuits from
overloading, prevent property taxes from
‘overloading’ a family’s budget by -
‘shutting off property taxes once they
exceed a certain share of the famzly s
income.”

Center on Budget and Policy Priorities (“The
Property Tax Circuit Breaker: An Introduction
and Survey of Current Programs,” March 2007).

income that a homeowner is expected to pay in property taxes. This ratio varies from state

tO state.

e Any property tax payment that exceeds this ratio for a homeowner is rebated in part or

whole to the taxpayer.

* Karen Lyons, Sarah Farkas, and Nicholas Johnson, “The Property Tax Circuit Breaker: An Introduction and Survey of

Current Programs.” Center on Budget and Policy Priorities, March 2007.

% The Montana Elderly Homeowner/Renter Credit is not a pure circuit breaker because it doesn’t set a maximum proportion
of income that a taxpayer should pay in property taxes but the amount of the credit is tied to the households’ income.
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In general, circuit breakers are designed to assist homeowners who pay a high share of their income
in property taxes whether because of high housing costs in relation to income, steady incomes and
rising home values, or declining incomes and steady home values.

Considerations in Designing a Circuit Breaker

Should Eligibility be Limited to Certain Classes?

The most comprehensive circuit breakers are based entirely on the percentage of income paid in
property taxes without differentiating between different classes of taxpayers. Ten of the eighteen
states with circuit breakers make them available to all classes of homeowners and renters, thereby
acknowledging that a portion of property taxes get passed on to renters in the form of higher rent.
However, several states do make eligibility distinctions based on the following classes:

e Renters

e Homeowners
e Elderly

e Disabled

States offering circuit breakers to renters differ in the portion of rent they impute to property taxes.
This portion is generally referred to as the “property tax rent equivalent” and varies form 6% to 25% of
rent. S ' : '

What Percentage of Income Paid in Property Taxes Should Trigger the Circuit Breaker? And Should
the Percentage Vary by Income? o -

Among the states that offer circuit breakers to all homeowners and renters, the circuit breakers are set
to trigger at varying ratios of property taxes to income, from 1% to 10%.of income. The ratio
represents the collective judgment of the governing body regarding how high a portion of income
spent on property taxes is unduly burdensome. The lower the ratio is, the greater the number of
households benefiting from the credit. :

Some states vary the rent/income ratio depending on the taxpayer’s income. For example, in
Maryland, a household with income less than $8,000 becomes eligible when their property taxes are
0% of their income. In other words, 100% of their property taxes are refunded. Households with
income between $8,000 and $12,000 become eligible for the circuit breaker when their property taxes
are 4% of their income. Households with income between $12,000 and $16,000 become eligible when
their property taxes are 6.5% of their income. Households with income over $16,000 become eligible
when their property taxes make up 9% of their income.-

Should the Circuit Breaker Refund the Entire Amount of Property Taxes Paid over the Determined
Percentage of Income? Should There Be a Maximum Benefit Amount?

States also differ in whether they refund the entire amount or just a portion of the property taxes paid.
over the established property tax to income ratio. States refund anywhere from 25% to 100% of the
amount paid in excess of the ratio. In some states, the percentage refunded also depends on the
income of the household, with a greater percentage refunded for lower-income families.
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Even the states that pay 100% of the property taxes paid over the property tax/income ratio set a
maximum benefit amount. The maximum benefit varies from a low of $200 (Oklahoma) to a high of
$2000 (Maine.)

Should There Be an Income Ceiling for Eligibility?

All circuit breaker programs currently in existence have a maximum income eligibility ceiling. However,
state programs vary widely on how high the income ceiling is set, from $10,000 in Oregon to $200,000
in New Jersey.

How Should the Circuit Breaker Be Administered?

Al circuit breakers are administered as a refund of property taxes paid. However, about half of the
existing circuit breaker programs are administered through the income tax system and the other half
as stand alone systems. The benefit of administering the refund through the income tax system is that
it is easy and efficient for both the taxpayer and the state. The limitation of this approach is that it is
less obvious to taxpayers that the refund is for property taxes paid. In comparison, a stand alone
refund program can more easily make the connection between the refund and the property tax
system. The primary disadvantage of a stand-alone program is that it is generally harder to get
information about the program to all taxpayers and thus these programs tend to have lower
participation rates. Maryland has a unique mechanism for administering its circuit breaker program,
with refunds from the previous year applied directly to the homeowner’s property tax bill the following
year.

Outstanding Questions:
1. How were the benefits of the 2003 mitigation distributed?
e By income decile?
e By home value?
e By primary versus non-primary home?
e By residents and non-residents?

2. What are the possibilities for designing a circuit breaker program with revenue neutrality in relation
to the following factors? ' '
e C(Classes of taxpayers eligible
Property tax to income ratios
Percentage of excessive property taxes refunded
Maximum benefit amount
income ceiling

3. How would a circuit breaker impact local counties?

4. Would the state compensate localities suffering lost revenue as a result of the circuit breaker?
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Appendix A
List of Property Classes in Montana

Property | Description Percent
Class Share of
Total
Property
Tax Rev.
1 Net proceeds of mines and mmmg claims except coal and .01%
metal
2 Gross proceeds of metal mines 1.2%
3 Agricultural land 6.42%
Non-productive patented mining claims
Non-qualified agricultural land
4 Residential, commercial, industrial lands and improvements, | 64.89%
incl. improvements on agricultural lands :
One acre homesteads on agricultural, forest, and non-
qualified land
Mobile/manufactured homes
Golf courses
5 Air and water pollution control equipment 1.5%
’ Independent and rural electric telephone cooperatives
Real and personal property of “new industries”
Machinery and equipment used in electrolytic reduction
facilities '
Real and personal property of research and development
firms
Real and personal property used in the productlon of gasohol
7 Non-centrally assessed utilities .01%
8 Business equlpment (a business with less than $2O 000 in 6.92%
: equipment is exempt) 3
9 All property of pipelines and the non-electric generating 11.94%
property of electric utilities
10 Forestland 3%
12 All property of railroads and airlines 2.01%
13 All property of telecommunication utilities and the electric 4.81%
generating property of electric utilities
14 Commercial wind generation facilities .01%
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Source for all of the following tables: Karen Lyons, Sarah Farkas, and Nicholas Johnson,
“The Property Tax Circuit Breaker: An Introduction and Survey of Current Programs.”
Center on Budget and Policy Priorities, March 2007

 TABLE 1 GENERAL ELIGIBILITY REQUIREMENTS FOR STATE CIRCU/T BREAKER PROGRAMS.

Limited to Seniors and People
with Disabilities Available to All
{8 states) 110 states)
Homeownerz & Renters Iaois Distooct of Colnmbin
1€ states: Maszachussests Jlaine
Xdissoun Marviand
Hentana Alichegan
Nems Semicn Ainnesota |
Pemnsyivania Kew Jerzey”
New Yodk
Rhode Island
Vermont*
FWisconsin
Homeowniers {1 stare: Oklahoms
Rencers Only (1 soate) Qrern
gy
No Circuiv Brealer Arizoas Afississippi
32 srates: Alabams Nebiazke
Alaska Nevada
Askanzas - Wew Hampshice
Cakformg ' Blosth Caroling
Colorado C Wocth Dakora
L onaectiont Clis
Delawaze " South Carobns
Flowds © South Dakota
Genzgin Tennesses
Idaho . - Lah
| indiana Vigginem
Towa Washingtoa
Kansas West Viguua
| Keutacky : Wyonung
Lovzsana
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‘!’AQLQ 2 ?ROPERW TAX RENT EQH%&LEN?S N S‘!’#&'E

ﬂfRQU!‘f BREAKER PRQ&RAMS FOR RENTERS

State Program Name Property Tax Rent Equivalent”

DC Indvidual Income Propesty Tax Credit 15% of rent paid

IL Circuit Breaker 25%4 of rent pad

v | SR Do T e

MD Renters' Tax Credit Program 15% of rent paid

MA Circuit Beeaker Credit 25%0 of rent pad

MI Homestead Property Tax Credit 20% of rent paid

MN Property Taz Refund 19% of rent pad

MO Property Tax Credit Chaim 20% of rent paid

MT Elderls Renter Credut 15% of rent paxd

NI FAIR Rebaze 18%5 of rent paid if renant is 63 or older or dizabled
NM Property Tax Rebate 6% of rent paid

Y Real Property Tax Cred;f t for Homeowners 25% of rent pawd

and Renters -
OR Eidfﬁ" Rental Assistance Program Noue épeciﬁed
Varies; amount of rent refunded ranges from 20%%
Pa Property Tax/Rent Rebate for imcomes below $5,500 to 2% for incomes
: ’ berween 513 000 and 515,000

RI -Property Tax Relief Crediz 20%% of rent paid

VT Property Tax Rebate 21% of rent paud

Wl Homestead Credit

25%0 of rent pawd

* Fignres Lsted assume that ntilities are not incloded 11 rent payment. States typically "«\él st this figure if heat and"or other
uitlities are included.
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© TABLE 3. INCOME ELIGIBILITY LIMITS FOR STATE CIRCUIT BREAKER PROGRAMS

Limited to Semors and People with
Disabilities

Income Limit Availahble to Al

$0 — 0,599

$10,000- 19299 | NM, OKx, OR+* PA Y
$20,000 — 29999 MO DC, WI
£50,000 - 30590 L RI
$40.000 — 49999 | MT

$50,000 — 39 999 MAa

60,000 — 59 999 3D

§70,000 or more ME, MI, MN, N, VI

¥ Program ozly Zor homecaners
¥ Deogeamn only for reatecs ooy
#x# This is the mcome ceiling fos the Education Property Tax Parment {“Prebate”) Vermont’s other program—

FPioperty Taz Rebate—has an income ceding of 347000,

 TABLE 4. MAXIMUM BENEFIT AMOUNTS FOR STATE CIRCUIT BREAKER PROGRAMS

Mammum Annual

Limited to Seniors and Peote with

Benefit Disabilities Available to All
30— 199 ' :
2200 — 399 NM, OK Ny=* Rl
£400 - 599 PaA
E600 =799 IL MO MD#x DC -
S300 — 999 MA
$1.000 -~ |, 19‘} MT W1
$1.200 - 1399 MI NJ*
$1,40U or more Ok ME, AlN=
Mo specified ot VT

* Renter credit & lower BIN 15 51,330 aned NJ s 3824

£ '\mxi*'x am benofs s fox people over 65; nader 63 geta Alat ercdit of §75.

* Aawmann heaefit & for rentera: thears is ner ypecified mamimam hansfir for homeaowners
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Program

TA B!.ES SBMM&RY OF PROPERTY TAX CIRCUIT BREAKER PROGRAM:

Note: (b} refefs to homeowners and (1) refers to rente

Renters

Household
Income Ceiling

Maximum

Type of

a%of
Property Tax
Collections

State Name Eligible? Eligibifity {single/ joint filer) Benefit Rebate {2004)
. Incone wax
Iedsmidnal credic {Elers)
Do Lacome Ye: Al $20.000 §730 oz rebate 0545,
Pro pexy Tax ; ek
Coedit {nonfilers’
{ige 65 and 421,215 {1 person
oider, 16 and
’ hox:»eholds
. Caeiz '?M.H aud $28.480{2 ge;:son e N .
IL - Ye: disabled, or FESE 3700 Rebate check 0.77%%
Breaker sueviving housebold};
N 533,743 person
spouse 02 oc homel‘oidx
older
Alame
Residents
Properiy Tax
ME aivd Rent Yes Al 877,000/ 3102000 $2.000 Rebate check L%
"ot
Breaker”
Refund
© Yeo-
applicats £60 0300 & _Uﬂ,@OfJ Asmonat by wlach
Homeowners' nnder age ne: worth PrOpPErtY 3
px'ﬂpﬁr:‘;‘ Tax S st {f"»:x‘.]ud?_.ng finnyal {hazad nn o more Pr‘.’pez'%‘gf A
D Credit have Az jeast an {hy;, $38,65% (renters than 300,000 of credit ;’,’h};‘ 071,
- Programi/Rent one o under $3 i 9 assessment’ excead ‘ rebate check
ers’ Tex Credit | dependens p=eson honsehold}, established “Tax i
Pregram undes i3 330,000 fenters Limie ;
fring with over 50 %500
chem :
Renl Estase $45,0001558,000 if
Taz Credsr for he zd of
Persons 63 - houseloldss $67 00, .
HA and Clder Wes Age 6,3 aad sssessed :.'.zzl‘ue of 3340 v'I:zfome. _mk 0.22%,
Corcnir older cncipal cesidence credir
4 principal ress
Breaker cannot exceed
Credit; $600,800
Income tax
Homestead credit (fers}
MM Property Tax Ye: AL $82,650 £1,200 a: rebate 8225,
Credit check
: snonfilers?
aoe | Propery Tas Yes Al 387,780 (& §1640 (h; Rebate check 6.03%%

Refisad

$47 330 {r:

$1,350 i1}

" 14 406.422.7320 f£ 406.449.0602 e. tveazey@montanabudget.org . 910 E. Lyndale, Ste. A, Helena, MT 59601




oY 2005} Contmued

Cost as % of 1

. Household ;
Program Renters " iy Maximum Type of Prop Tax
State | Name Eligible? | Ehgibiity | Income Ceiling Benefit Rebate | Collections
(single/ joint filer) (2004)
Age 65 and
oider, disabled,
Propeser Tax or age 60 and )
MO ¢ ‘:eljij-{,i - Yes alder receiming $73 000 /837 000 Rehate chenk Rl
reds Clam o
TRCvIvinG
momsal Socxl
Secuntr
Income tax
Eldeily cradit {filers?
r . ey - Age 52 and P - L Y
AMT Homeowner: Ye: @al s $45 000 $1.600 ot rebate 127%
Reuter Credas e check
fonfders:
- All iR aee 63 $200,003 thy, . . "
B FAIR Rebate Yes e £1,200 thy; 3825 71 | Rebate check 364%
- : ; oz older & 2140000 {n 851
xup | Peopers Taz Vs 316,000 S s Iacome tax 046%
Rebaute ” - redis
Real P . " Incoune tax
e Lropesty Yes-av srage $18.000- macket credit (flers:
- Tax Ciecir for " mrcasthiv T H f I
2 - Al wzlue of home = or zebate CO9%%
Homeowners | rent mwst be : . t ol
[ not exceed 3 check
and Renters 2430 o1 less : L
{nonktilers;
Ay 63 mnd
AL Propesty Tax . A b3 . Rel N 0%
OK Refond - Ne older o 12000 5200 .ebate check 3 02%
o diszbled :
Yes~ must
have paxd :
. $10.000; aszet ki
Elderk Rensal | more thzx: Renters onlr, r;‘-i’"w“i “"' 0 i s de;
DR Assintance 20% of age 38 and | "'.w"_ W * $2.100 Rebate checic C.a6%
Progin ine fi old s8¢ €53, o Lz if .
TogTam income for older P
= rer 93
rent, el OEL A
and nniues
Age 63 and
Pyoperty oldes, spouse
pa | TaxRea Vel ige 63 oc older, $15,000 3500 Rebate chesi | 099%
Relaze disabled, ws ’
Program widow age 30
and oldes
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TAB 'a 5. SUMMARY oF PROPERTY TAX CIRCUIT BREAKE R"'mcsmms FOR 2095 :
' {TY 2005) - ccsztmued e b

Jusehold ‘
Program , . Househo i
State o8 Rentets | bty | income Celling Maximum Type of Prop Tax
Name Eligible? : : v Benefit Rebate Coliections
{single/ jnint filey) .
(2004)
Income tax
edis (flexs?
Property Taz . ' . am e - ereds: SRS
RI Re]_ge £ Crodic Yes Al $30.0C0 5230 ot rebate 34t
) vheck
ineniers;
MNone- state cebates
the difference
between 2
maxignem
percentage of
. < Income tax
weome claumant - ‘Eilers:
Proper: - ) — expected to pav in redls et
Kebar Yes Al $47 000 = pay s ae rehate 3 368
ebzte property taxes ,
43 5% 5 0%, check
d T T inonfilers?
ependimg o : :
mcome’ and the
amonnt of
Proparty taxes
actually owed
— None- ctate cebates
Yi difference between
maximen
pescentage of
ncome clainiant i5
ezpected to pay in
Edication ‘LILUUI gxuyt_i.u
S EBLESS ’
Propersr Tax : ases (20-4.5 Rebar
N ; 110 ¢ Rebate 2 At
Pavment <] All 110,008 ‘depenf:lmgﬁciz Check .068
M Prebaze’ mcome} and the
! projected amonng
of schoo! property
taxes owed
State provides
" $13.040 homestead
exemption for
iowest-income )
Income tax
- Homestead - crediz {filexs?
WT Cre d;-’ ez All §24 500 $1,180 ot rebate 1895
check
inosfiders;
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Stats Cradit and Percamaga of income
Credit equals 75% to 5% o the amcunt by which property taxes exceed 1.0% to +.0%
DC of mcome.
e Credit =737 (oropercty tax — 035%1acome;
C:edit equals 50% of the amouat by which property taxes exceed 4% to 8% of nzome.
Credit equals 1U0%: of the amount i:v which property taxes exceed 8% ot income
ME » lf pav g 5%% of wrcome n property tax, credit =.5J * {propesty tax — L[4* mcome)
If paving 9 ¢ of income in propesty taxes, crecht = .30 * { (8*.ncome —
U4ncome; + {properts tax — U8 mcome)
Coedit equals the total amouat by which [PLOPELtY taxes t“ik.tfd (%% to P4 of mcome,
according to the followiang formula: 074 of the fust § $8,000 of the combined honschold
MD meome; 4% of the next 54,000 of wncome; 6.5% of the next §4.000 of income; and Py
of all lucome above 516,000,
- Credit = propesty tax- {fzf4@§ﬁ"'*;ﬂ'4§ £ 40007 065} ! ({income-16,0007 00y
Credit equals 60% of the amouar by wluch property taxes ex:eed 2 5% of mceme. The
M crecht 15 reduced by 10% for every $1,000 that income excesds $73,630.
o Credst = 60 # /property tax - .035*mcomes}
Credat ecguqla 50%a to $0% o the amount by which propesty taxss exceeé 1% to 4% of
MN mncone. :
« Credat = 627 {property @zag-—ﬁ?_z*ncomef
N Credit equals total amount by w imzh property taxes 2xceed 3% of income.
‘ « Credit — property tax — 05%income
Credit equals 25%: to 20%: of the amount by which property taxes exceed 3.5% to 6.5%,
NY of insome.
» Credst— 5L % :’Properw rax  .06>*incomej
RI Credit equals the total amouat by wlich property tases exceed 3% to 6% of income.
+ (redit= property tax — O6%mcome
VT Credit equals the total amount by whuch propesty tazes exceed 5.0% to 5% of income.
« Lredst = property tax — U35%*mcome
For mxpayers with meome < $8,000, credit equals 83%% ol propeity taxey. Fos taxpuyens
WI w.th mcome > 58,000, ceedit equals 80% of the amount by which propesry taxes exceed
’ 87887 of mcome wver $3,030.
« Credit = 80 * ‘property tax — 08788 %income-$8,000)

* New Youk's sxcome Limee 13 315,000, 50 a family at the fedesal goverty line does not qnaify for the program.
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